Events after the end of the interim reporting period

Risk and opportunity report

On April 24, 2014, Tesla announced its recommendations for
nominations to the company’s Board of Directors, upon which
the Annual Shareholders’ Meeting will decide on June 3, 2014.
Should no representative of Daimler be a member of the Board
of Directors in the future, as intended, the significant influence
of Daimler on Tesla would end on the day of the Annual Shareholders’ Meeting. From that day onwards, the equity interest in
Tesla would have to be recognized in the consolidated statement of financial position as a “Financial instrument available
for sale” at fair value based on the stock-market price. The difference on that date between the first-time fair value measured
using the stock-market price and the carrying amount measured using the equity method would have to be recognized
without an impact on cash flows in Group EBIT in the second
quarter of 2014. At March 31, 2014, the stock-market value
amounted to €736 million, compared with a carrying value of
€12 million.

The Daimler Group’s divisions are exposed to a large number of
risks which are inextricably connected with entrepreneurial
activity. At the same time, it is important for the Daimler Group
to identify possible opportunities so that they can be utilized
in the context of entrepreneurial activity, thus securing and
enhancing the Daimler Group’s competitiveness. In order to
identify risks and opportunities at an early stage and to assess
and deal with them consistently, effective management and
control systems are applied, which are integrated into a risk
and opportunity management system.
The risks and opportunities that can have a significant influence
on the profitability, cash flows and financial position of the
Daimler Group as well as detailed information on our risk and
opportunity management system are presented on pages 129
to 141 of our Annual Report 2013. Otherwise, we refer to the
notes on forward-looking statements provided at the end of this
Interim Report.
At the beginning of the second quarter of 2014, considerable
economic risks still exist for the world economy, whereby the
geographical focus has primarily shifted towards the emerging
markets. In particular, those economies remain endangered
that depend on cash inflows due to their foreign-trade imbalances. In the further course of the year, this could result in
repeated negative impacts, especially on stock markets and
currencies, which would ultimately lead to perceptible growth
losses. A particular risk relates to the possible escalation of
tension between Russia and the Western countries, primarily in
the form of an accelerating spiral of sanctions and countersanctions. In China, concern increased during the first quarter about
the possibility of uncontrolled developments in the financial
market, caused by a bursting of the credit bubble, the insolvency of various investment products, or a crash of the real-estate
market. Furthermore, the restructuring of the Chinese economy
continues to entail the risk of a “hard landing.” In the European
Monetary Union (EMU), the peripheral countries proved to be
surprisingly stable in the first quarter, but we are still far from
a full all-clear with regard to the sovereign-debt crisis. In the
United States, economic risks have decreased significantly,
partially due to the unexpectedly smooth increase in the publicdebt ceiling. With the beginning of the new fiscal year, there are
now concerns in Japan about how the increase in value-added
tax will affect the real economy. The ongoing smoldering tensions in the Middle East have received relatively little attention,
but could flare up again at any time. On the opportunities side,
the main potential is of a quick improvement and rapid economic
recovery of the emerging markets. But the euro zone could
also expand significantly faster than anticipated if reforms are
initiated quickly and investors and consumers react accordingly.
In the United States, economic growth could accelerate in
particular if companies’ investment activity gains traction.
Apart from the aforementioned factors, our assessment of risks
and opportunities has not changed significantly since publication of the Annual Report 2013.
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